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Introduction and Basic Concept of Income Tax
“Income Tax is levied on the total income of the previous vear of every person”.

Taxes levied on the earnings of
companies and individuals are
referred to as income taxes.

Earnings subject to income taxes can
come from diverse sources, including
- Salaries,

- Business or Professional Income,

- Capital Gains,

- House property &

- any other sources i.e., interest,
gambling winnings etc.

How to calculate tax liability from
taxable income. Tax implications on
your taxable income

(minus your tax deductions) equals
your gross tax liability. Gross tax
liability minus any tax

credits you're eligible for equals your
total income tax liability.

Taxes are broadly divided into two
parts namely, Direct Tax and Indirect
Tax. Direct Tax is levied

directly on the income of the person.
Income Tax and Wealth Taxare the
part of Direct Tax.

Whereas, in indirect taxes, the person
who pays the tax, shifts the burden to
the person who

consumes the goods or services.

Tax 1s the compulsory financial
charge levy by the government on
income, commodity, services,

activities or transaction.

The income earned individuals will
determine the income tax slabs under
which they fall. The

lower the income, the lower the tax
liability, and those who earn less than
Rs.2.5 lakh p.a.

are exempt from tax.

Depending on the age of the
individual, the three categories that
resident individual taxpayers are
divided into are mentioned below

« Individuals who are less than the
age of 60 years old.

« Senior citizens who are above 60
years old and below 80 years of age.
« Super senior citizens who are
above 80 years old.

Taxes are the basic source of revenue
for the government, which are
utilized for the welfare of

the people of the country through
government policies, provisions and
practices.

Sunil Aggarwal

Aggarwal Sunil & Associates
Chartered Accountants

Email: -
aggarwalsunil.associates@gmail.com
#91 8826 99 7310
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S5 Biggest Mistakes of Millennials :

1. Not Buying Health Insurance S. Stop Learning and Investing in
and Term Plan: Oneself:

We earn for our family’s happiness. According to Charles Darwin “It is not
But what if Something happens to the strongest of the SpCCiCS that

you or your family member? survive, nor the most intelligent, but
All your savings will be wiped out in the one most responsive to change”
one go. Buying a Health Insurance One must always be a learning

for all family members and a Term machine and keep upgrading

Plan for earning individuals is one of himself/herself.

the best gifts you can buy for your I hope this reading was useful and you
family’s wealth protection. won’t commit these mistakes.

2. Buying Unnecessary Goods: We look forward to your feedback on
When a millennial starts earning, naad.anusandhan@gmail.com

he/she experience a sense of freedom Thanks for your time.

and sometimes buy things which are Pawas Aggarwal

not very necessary like expensive #91 87558 26311

gadgets, fancy clothes etc.
One must remember the words of Mr. 9
Warren Buffet “If you buy things :
you don’t need, you will soon

have to sell things you need”

3. Not Planning for Retirement:
Retirement Planning mostly comes
last when it comes to Financial
Planning for millennials, but it should
be on the priority list. With the
advancement in medical facilities, the
average age of an individual is rising
thus one must plan for those extra
years in advance by when in most
cases, the sources of active income
dries up.

4. Running for Free Lunches:

These days there are many trading
platforms, forex apps, binary options
applications etc which promises mega
returns in a very short time frame.
One must remember there are “No
Free Lunches” and must only believe
in long-term investing without the use
of speculative tools.

MRIGAASHREE CAPITAL PVT. LTD.
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